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Annual EPS Annual Revenue Target
Today’s Changes
No change No change $31.00 from $34.00
Thoratec Jason R. Mills 1.415.229.7166
jmills@canaccordgenuity.com
THOR : NASDAQ : US$30.97 HOLD Jamar Ismail 1.415.229.0683

Target: US$31.00 |

jismail@canaccordgenuity.com

COMPANY STATISTICS:
Market Cap (M):
52-week Range:

US$1,856.0
US$22.96 - 38.07

EARNINGS SUMMARY:

FYE Dec 2010A 2011E 2012E
Revenue (M): 405.3 420.4 467.3
EPS: 1.22 1.51 1.70
Revenue (M): Q1 121.6A 99.5A

Q2 95.1 111.2A

Q3 91.0 102.6A

Q4 97.6 107.0 -
Total 405.3 420.4 467.3
EPS: Q1 0.29A 0.34A

Q2 0.34 0.44A

Q3 0.32 0.41A

Q4 0.28 0.31 -
Total 1.22 1.51 1.70

SHARE PRICE PERFORMANCE: ¢
Thoratec Corporation (NASDAQ: THOR)
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COMPANY DESCRIPTION:

Thoratec manufactures medical devices used for

circulatory support, vascular graft applications, and blood ®
coagulation testing. Thoratec's ventricular assist device

(VAD) systems are currently marketed in the US and

internationally for use as a bridge to heart transplant and

for recovery of the heart after open-heart surgery. The

company has the only VAD currently FDA-approved for the
destination therapy indication.

All amounts in US$ unless otherwise noted.

Life Sciences -- Biomedical Devices and Services

INCREASING REPORTS OF PUMP
THROMBOSIS ISSUES WITH HM-II;
STAY ON SIDELINES, REDUCE PT

Investment recommendation

We are bullish on the LVAD market potential overall, but maintain our
HOLD rating on THOR as we believe growth will slow in 2012-2015E
owing to expected US launch of HeartWare’s HVAD (mid-‘12E approval).
We also think shares could pull back on reports of increased pump
thrombosis events with HM-II at some centers, as discussed below.

Investment highlights

Our checks at the Society of Thoracic Surgeons (STS) meeting in
Florida elucidated increasing anecdotal reports of an alleged spike in
pump thrombus issues with Thoratec’s HeartMate I1.

Last night we communicated with 13 LVAD surgeons, four of whom
confirmed they have experienced an increase in pump thrombus
events in their practice over the past “few weeks/months.” Notably, all
four responded that the culprit device was HM-II. None of the
surgeons have found the root cause for this spike — two hypothesized
that INR levels with HM-II had dipped too low; one surmised the aortic
valves are closing, while the fourth thought the new pre-clotted inflow
graft THOR launched last year might play a part.

That said, we caution investors not to place undue significance on
such a small sample size. Why are we commenting on this then? The
anecdotal reports we have been getting regarding this issue have
increased markedly over the past few days, and we believe four
separate hospitals reporting directly to us within the past 12 hours
adds credibility to these reports, not to mention confirms an issue
exists at least at these specific centers. Reduce target to $31 from $34.

Canaccord Genuity is the global capital markets group of Canaccord Financial Inc. (CF : TSX | CF. : AIM)

The recommendations and opinions expressed in this Investment Research accurately reflect the Investment Analyst’s personal,
independent and objective views about any and all the Designated Investments and Relevant Issuers discussed herein. For important
information, please see the Important Disclosures section in the appendix of this document or visit Canaccord Genuity’s Online Disclosure

Database.


http://www.canaccordgenuity.com/en/ODD/pages/disclosures.aspx
http://www.canaccordgenuity.com/en/ODD/pages/disclosures.aspx
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Valuation

We reduce our price target to $31 from $34 owing to an increase in the discount rate from
7.5% to 12.5%. Notably we still use a higher discount rate to value HTWR common.

Figure 1: THOR price target = $31/share

CG Revenue Est. 2010A 2011E 2012E 2013E 2014E

Total $382.9 $420.3 $467.3 $492.5 $521.4

Assumptions Terminal Value (EV)

Years to discount (back to 2012-end) 2 Disc. Rate  3.5x 4.0x 4.5x

Net Cash ($M-estimate end-2011) $233 10.0% | $1,741 $1,965 $2,180

Shares Outstanding end-'11E (mm) 61.0 12.5% $1,674 DB1,889 | $2,095
15.0% $1,612  $1,817  $2,014

Terminal Value/share
Disc. Rate  3.5x 4.0x 4.5x

10.0% $29 b32 $36
12.5% $27 | $31 | $34
15.0% $26 b30 $33

Source: Canaccord Genuity estimates and company reports

Investment risks

Dependence on new product introductions. Revenue and earnings growth inherent in our
expectations are reliant on HeartMate II uptake -- especially within the DT segment -- as
well as bringing new, competitive next-generation devices to market in a timely fashion.
The company's early 2011 pipeline discussion was robust in terms of breadth, but
disappointing in terms of timing. If THOR is unable to get new products (e.g. HM-III/HM-X)
to market within our forecasted timelines, it may result in sales below our out-year targets.

Competition. The LVAD market offers attractive growth and strong fundamentals. As a
result, new competitors have developed innovative LVAD technology, which are at various
stages in the regulatory path in the US and Europe. What's more, if a larger med-tech
player were to acquire HTWR or other, smaller LVAD player and apply significant
resources to VAD development, it could hinder THOR's ability to retain share in the market
consistent with our future targets.

Potential increased costs as a result of healthcare reform legislation.
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Figure 2: Thoratec income statement
THORATEC CORP.
INCOME STATEMENT
Fiscal Year End - December
($ millions, except EPS)
FY FY 2010 FY 2011E FY FY FY
2008 2009 Mar Jun® Sep Dec 2010 Mar ~Jun Sep DecE 2011E 2012E 2013E
Cardiovascular (LVADs) 217.0 279.9 99.3 95.1 91.0 97.6 382.9 99.5 111.2 102.6 107.0 420.4 467.3 492.4
ITCc? 96.6 94.0 22.3 - - - 22.3 - - - - - - -
Total Revenue?® 313.6 3739 | $ 121.6 95.1 $ 91.0 97.6 4053 | $ 99.5 $ 111.2  $ 1026 $ 107.0 420.4 467.3 492.4
Cost of Operations 125.8 152.1 45.2 30.2 28.3 32.6 136.3 29.4 32.0 29.1 33.5 124.1 135.5 141.3
Gross Profit 187.7 221.9 76.4 64.9 62.7 65.0 269.0 70.1 79.2 73.5 73.5 296.2 331.8 351.1
SG&A 87.7 87.2 25.5 19.2 19.2 23.2 87.2 22.1 22.7 21.1 27.8 93.7 107.5 113.7
R&D 503 507|216 110 115 _ 140|___ 581 147 148 153 168 ___ 616|682 714
Operating Eernse’ 138.0 138.0 47.2 30.2 30.8 37.2 145.3 36.8 37.5 36.3 44.6 155.2 175.7 185.1
Operating Income (cash)* 49.8 83.9 29.3 34.7 31.9 27.8 123.6 33.4 41.7 37.1 28.8 141.0 156.1 165.9
Interest/Other Income (Exp) 5.1 1.3 (1.1) (0.0) 0.4 0.2 (0.6) 0.2) (0.0) 0.3 - 0.0 1.0 1.0
Pretax Income (cash) 54.9 85.2 28.1 34.7 32.3 28.0 123.1 33.1 41.6 37.4 28.8 141.0 157.1 166.9
Income Tax (pro forma)® 17.9 29.1 9.8 12.3 11.4 9.9 43.4 11.3 14.3 12.3 9.8 a47.7 53.4 56.8
Tax Rate 32.7% 34.2% 34.7% 35.4% 35.5% 35.4% 35.2% 34.1% 34.2% 32.9% 34.1% 33.8% 34.0% 34.0%
Interest Addback for CoCo Acct. 1.6 1.7 0.4 0.4 0.4 0.5 1.8 0.6 0.5 0.0 0.0 1.1 0.0, 0.0,
Net Income (cash - fully taxed)® 38.6 57.8 18.8 22.8 21.2 18.6 81.5 22.4 27.9 25.1 19.0 94.4 103.7 110.2
Shares Outstanding 63.4 65.3 65.9 66.4 66.9 66.7 66.5 66.1 63.3 60.7 61.0 62.8 61.0 61.0
EPS (cash - fully taxed)*? $ 0613 0891% 0.29 034 $ 0.32 0281|% 12213 034 % 044 3% 041 % 0.31 1.51 1.70| $ 1.81
EPS (cash - incl. FASB 123r) $ 047 1% 073]% 0.23 031 $ 0.28 0241% 1.06|$ 029 $ 039 % 037 % 0.27 1.32 15113 1.60
- ¢ . . .
Intangibles Amort. 13.2 11.8 2.6 2.5 2.4 2.4 11.8 2.3 2.2 2.6 2.5 9.6 9.5 9.5
Total Non-recurring expenses 23.3 44.6 9.3 7.5 75 7.4 33.2 8.1 9.4 9.4 145 41.5 26.8 28.5
Tax benefit (expense) (13.7) (11.4) (7.0) (9.6) (9.4) 8.7) (25.2) (8.5) (11.2) (9.0) (5.0) (33.7) (43.8) (46.1)
Net Income (GAAP) 23.7 31.0 12.3 17.9 15.7 12.6 66.5 17.1 21.5 19.0 9.4 67.0 86.5 92.3
EPS (GAAP) $ 037 (3%$ 047 | $ 0.21 0.27  $ 0.24 021 |3%$ 093 [|3%$ 0.27 $ 037 $ 031 $ 0.15 1.10 140 $ 1.49
Shares Outstanding -GAAP 61.6 65.3 58.1 59.0 66.6 59.3 60.8 64.0 58.2 60.7 61.0 61.0 62.0 62.0
Margin Analysi
Gross Margin 59.9% 59.3% 62.9% 68.2% 68.9% 66.6% 66.4% 70.5% 71.2% 71.6% 68.7% 70.5% 71.0%)| 71.3%)
Operating Margin 11.7% 19.3% 21.9% 33.9% 32.4% 26.0% 27.6% 31.2% 35.5% 33.7% 24.6% 31.3% 31.4% 31.8%
Pretax Margin 13.3% 19.6% 21.0% 33.9% 32.8% 26.2% 27.5% 31.0% 35.5% 33.9% 24.6% 31.3% 31.6% 32.0%
Net Margin 12.3% 15.5% 15.5% 24.0% 23.3% 19.1% 20.1% 22.5% 25.1% 24.5% 17.8% 22.5% 22.2% 22.4%
Cost as % of Revenue 44.0% 36.9% 38.8% 31.7% 33.8% 38.1% 35.9% 36.9% 33.7% 35.4% 41.7% 36.9% 37.6% 37.6%
SG&A as % of Revenue 28.0% 23.3% 21.0% 20.2% 21.2% 23.8% 21.5% 22.2% 20.4% 20.5% 26.0% 22.3% 23.0% 23.1%
R & D as % of Revenue 16.0% 13.6% 17.8% 11.6% 12.7% 14.3% 14.3% 14.7% 13.3% 14.9% 15.7% 14.6% 14.6% 14.5%
Growth (yly):
Revenue Growth (cont ops - LVAD) 50.5%) 29.0%) 53.6% 37.4% 39.8% 20.5% 36.8%) 0.3% 16.9% 12.8% 9.6% 9.8% 11.2%) 5.4%
Revenue Growth 33.6%) 19.3%) 35.9% 3.3% 3.5% -6.6% 8.4% -18.1% 16.9% 12.8% 9.6% 3.7% 11.2%) 5.4%
Cost Growth 17.2% -0.5% 20.9% -10.0% -9.4% -1.4% -0.1% -13.4% 18.2% 9.4% 19.8% 7.4% 14.7% 5.8%
Op. Exp Growth (cash) 18.9% 0.0% 38.4% -11.1% -8.9% 3.0% 5.3% -22.0% 24.3% 18.0% 20.0% 6.8% 13.2% 5.4%
Operating Income (cash) 128.2% 68.6% 43.1% 100.4% 56.0% 8.2% 47.4% 14.0% 20.1% 16.5% 3.7% 14.0% 10.7% 6.3%
Net Income (cash - fully taxed) 107.2% 49.7% 32.4% 93.7% 48.6% 6.2% 40.9% 19.3% 22.3% 18.4% 1.9% 15.9% 9.8% 6.3%
EPS (cash - fully taxed) 84.7%)| 45.6% 30.6% 89.8% 45.0% 4.4% 38.4% 18.9% 28.3% 30.6% 11.5% 22.9% 12.9% 6.3%

1

2

We factor in the dilution from CoCo
s

g

with the

Excludes amortization of intangibles expense incurred vis-a-vis the September 2001 reverse merger with Thermo Cardio Systems.

Company posseses NOLSs that we estimate will preclude tax expenses through the end of FY2003 (Dec). For comparative purposes, we estimate an effective tax rate of 39% for both historical and future periods.

's convertble offering, which carries 7M underlying shares. Also must add back related interest expense (estimate roughly $400K per quarter)

Sold ITC business to Danaher. Our model denotes ITC as discontinued revenues beginning in Q2:10

Source: Canaccord Genuity estimates and company reports
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Figure 3: Thoratec revenue model
THORATEC CORP.
REVENUE BY PRODUCT
(in $ millions)
2010 2011E
2009 Mar Jun Sep Dec 2010 Mar Jun Sep DecE 2011E 2012E 2013E
U.S. LVAD Business
PVAD 219 43 38 37 38 156 35 48 35 32 150 125 100
IVAD 251 48 a1 38 40 167 38 52 40 38 168 145 115
HeartMate VE/XVE 71 - - - - - - - - - - - -
HeartMate 111 - - - - - - - - - - - - -
CentriMag 700 215 225 199 295 934 215 259 225 295 1,054 1,181 1,323
US VAD Units (ex-Centrimag) 2,077 662 617 605 613 2,497 677 753 665 680 2,775 3,095 3,212
ASPs (including ancillary revs per pump - CA estimates ancillary products add ~25-30% per pump)
PVAD $ 59,250 | $ 73,000 $ 72,000 $ 63,000 $ 68,8003 69,200 | $ 72,500 $ 63,000 $ 74,000 $ 63,000 | $ 68,125 | $ 68,000 | $ 67,500
IVAD $ 68,550 | $ 75,000 $ 75,000 $ 65000 $ 70,500 |$ 71,375 |$ 75,000 $ 64,000 $ 79,700 $ 64,000 | $ 70,675 | $ 70,000 | $ 69,000
HeartMate XVE $ 90,250
HeartMate Il $ 118,424 |$ 124,800 $ 128,400 $ 127,600 $ 125300 | $ 126,525 |$ 119,800 $ 123,750 $ 121,900 $ 119,000 | $ 121,113 |$ 118,500 | $ 117,000
HeartMate I11
Centrimag $ 17875|% 17,000 $ 20,300 $ 18,500 $ 19,400 | $ 18,800 |$ 20,550 $ 20,500 $ 25,000 $ 25,000 | $ 22,763 | $ 25,000 | $ 25,000
Weighted Average ASP (US-exCentriMag) $105,194 $117,824 $121,378  $119,717 $118,222 $119,255| $114,840  $115,753 $116,841 $113,291 $115,195 $114,188 $113,741
Revenue mil
PVAD $ 129|3$ 31 $ 27 % 23 $ 261|% 108 | $ 25 $ 26 $ 20| % 102 | % 85|83 6.8
IVAD $ 171 | s 36 $ 31 s 25 % 28|s 120 | s 29 $ 32 % 24| s 11.8| $ 102 | s 7.9
HeartMate XVE $ 6.4 - - - - - - - - - -
HeartMate Il $ 182.4 | $ 713 $ 69.1 $ 67.6 $ 67.0| $ 275.0 | $ 724 $ 719 $ 726 | % 297.7 | $ 334.7 | $ 350.7
HeartMate 11 - - - - - - - - - - - -
Centrimag $ 126 | $ 3.7 $ 46 $ 3.7 $ 57| 176 | $ $ 56 $ 74als 227 s $
I US VAD Re: $231.4 $81.7 $79.5 $76.1 $78.2 $315.4 $83.3 $84.4] $342.4)
International LVAD Business
Units - VADs (excluding CentriMag) 533 202 178 161 223 764 182 193 188 215 778 803
ASP - average ($)" $85,875 $83,700 $84,000_____$89,500 $83.600, $85,200 $92.500, $93,600 $91,000 $93,000 $92,525 $93,000
| VAD Revenue $45.8| $16.9, $15.0 $14.4 $18.6, $64.9 $16.8 $18.1 $17.1 $20.0| $72.0] $74.7
HeartMate franchise (Il & XVE) $41. $14.9 $13.5 $13.0 $16.9 $58.2 $14.9 $16.8 $15.6 $18.8 $66.1 $70.9
THOR VAD franchise (PVAD/IVAD) $4.8 $2.0 $1.5 $1.4 $1.7 $6.7 $1.9 $1.3 $1.5 $1.2 $5.9 $3.7
Levitronix revenue $1.6 $1.8| $3.4) $7.2
Total International Revenue $45.8| $16.9, $15.0 $14.4 $18.6| $64.9 $16.8 $18.1 $18.7. $21.8| $75.4] $81.9]
Total VAD Units (WW - ex-CentriMag) 2,610 864 795 766 836 3,261 859 946 853 895 3,553 3,898 4,087
Worldwide Blended ASP $101,250 $109,846 $113,009 $113,366 $108,986 $111,277 $110,107 $111,234 $111,145 $108,417| $110,231 $109,823| $109,728|
Total VAD Revenue (Worldwide) $277.2 $98.6 $94.4 $90.5 $96.8 $380.3 $99.0 $110.5 $102.0 $106.2 $417.8 $464.8 $489.9
HeartMate franchise (Il & XVE) $229.8 $86.1 $82.5 $80.6 $83.9 $333.2 $87.3 $97.6 $87.6 $91.4 $363.8 $405.7 $430.5
THOR VAD fral ise (PVAD/IVAD) $34.8| $8.8 $7.3 $6.2 $7.2 $29.5| $7.3, $7.6 $7.2 $5.6 $27.8] $22.4| $18.0
Graft Business
us 1.7 0.5 0.4 0.3 0.6 1.7 0.3 0.5 0.6 0.5 1.8 1.8 1.8
International 1.1 0.3 0.3 0.2 0.2 0.9 0.2 0.2 0.0 0.3 0.7 0.7 0.7
Total Graft Revenue $2.8 $0.7 $0.7 $0.5 $0.8 $2.6 $0.5 $0.7 $0.6 $0.8 $2.5 $2.5 $2.5
Total Revenue $279.9 $99.3 $95.1 $91.0 $97.6 $382.9 $99.5 $111.2 $102.6 $107.0 $420.3 $467.3 $492.4
Discontinued Business - ITC - Point of Care Diagnostics
Total ITC Revenue $94.0 $22.3 - - - $22.3 - - - - - - -
Total Revenue (including ITC) $373.9 $121.6 $95.1 $91.0 $97.6 $405.3 $99.5 $111.2 $102.6 $107.0 $420.3 $467.3 $492.4

Source: Canaccord Genuity estimates and company reports
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Figure 4: Thoratec revenue model, continued
REVENUE % OF TOTAL SALES 2010 2011E
2009 Mar Jun Sep Dec 2010 Mar Jun Sep DecE 2011E 2012E 2013E
VAD Sales
US VAD Revenue 82.7% 82.3% 83.6% 83.7% 80.1% 82.4% 82.6% 83.2% 81.2% 78.9% 81.5% 81.9% 80.9%
OUS VAD Revenue 16.4% 17.0% 15.7% 15.8% 19.1% 17.0% 16.9% 16.2% 16.7% 18.7% 17.1% 16.0% 16.9%
Total VAD Revenue (Worldwide) 99.0% 99.3% 99.3% 99.5% 99.2% 99.3% 99.5% 99.4% 99.4% 99.3% 99.4% 99.5% 99.5%
Total Graft Revenue 1.0% 0.7% 0.7% 0.5% 0.8% 0.7% 0.5% 0.6% 0.6% 0.7% 0.6% 0.5% 0.5%
Total Revenue 100.0% 100.0% 100.0%  100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
REVENUE GROWTH (YY) 2010 2011E
2009 Mar Jun Sep Dec 2010 Mar Jun Sep DecE 2011E 2012E 2013E
U.S. LVAD Business
PVAD -14.9% -31.7% -29.6% -22.9% -29.6% -28.8% -18.6% 26.3% -5.4% -15.8% -3.8% -16.7% -20.0%
IVAD -14.0% -40.0% -30.5% -25.5% -34.4% -33.5% -20.8% 26.8% 5.3% -5.0% 0.6% -13.7% -20.7%
HeartMate VE/XVE -79.5%
HeartMate 11 81.3% 60.8% 33.8% 42.5% 31.4% 41.5% 5.8% 21.4% 11.3% 14.0% 13.0% 15.0% 6.1%
HeartMate 111
Total VAD Units (US) 19.2% 24.7% 13.2% 26.8% 17.0% 20.2% 2.3% 22.1% 9.9% 10.9% 11.1% 11.5% 3.8%
PVAD 9.5% 40.4% 18.0% 3.3% 9.2% 16.8% -0.7% -12.5% 17.5% -8.4% -1.6% -0.2% -0.7%
IVAD 0.2% 21.0% 8.4% -5.8% -4.7% 4.1% 0.0% -14.7% 22.6% -9.2% -1.0% -1.0% -1.4%
HeartMate XVE -6.9%
HeartMate |1 7.0% 13.6% 15.4% 9.1% 7.7% 6.8% -4.0% -3.6% -4.5% -5.0% -4.3% -2.2% -1.3%
HeartMate 111
Weighted Average ASP (US) 13.7% 24.5% 20.7% 13.1% -2.2% 13.4% -2.5% -4.6% -2.4% -4.2% -3.4% -0.9% -0.4%
PVAD -7.3% -4.2% -16.9% -20.4% -23.2% -16.1% -19.2% 10.5% 11.1% -22.9% -6.0% -16.4% -20.6%
IVAD -14.5% -27.4% -24.7% -29.8% -37.5% -29.9% -20.8% 8.2% 29.1% -13.8% -1.4% -14.0% -21.8%
HeartMate XVE -80.8%
HeartMate |1 92.8% 82.7% 54.5% 55.5% 21.4% 50.7% 1.5% 17.0% 6.3% 8.3% 8.3% 12.4% 4.8%
HeartMate 111
_'_I'-qt_a_\l US VAD Revenue 34.6% 53.7% 38.0% 42.8% 16.0% 36.3% 0.6% 16.4% 9.5% 8.0% 8.5% 11.8% 4.1%
International LVAD Business
Units - VADs (all indications) 9.4% 57.8% 39.1% 25.0% 50.7% 43.4% -9.9% 8.4% 16.8% -3.6% 1.8% 3.2% 9.0%
ASP ($)1 0.7% 1.5% -3.4% 2.9% -3.9% -0.8% 10.5% 11.4% 1.7% 11.2% 8.6% 0.5% 2.2%
Total International VAD Revenue 10.2% 60.1% 34.3% 28.6% 44.8% 41.8% -0.4% 20.8% 18.7% 7.3% 10.9% 3.7% 11.3%
Levitronix revenue
Total International Revenue 10.2% 60.1% 34.3% 28.6% 44.8% 41.8% -0.4% 20.8% 29.8% 16.9% 16.2% 8.6% 11.7%
Total VAD Units (WW) 17.1% 31.1% 18.1% 26.5% 24.4% 25.0% -0.6% 19.0% 11.4% 7.1% 9.0% 9.7% 4.9%
Worldwide Blended ASP 11.4% 19.1% 15.4% 11.3% -3.9% 9.9% 0.2% -1.6% -2.0% -0.5% -0.9% -0.4% -0.1%
Total VAD Revenue (Worldwide) 29.8% 54.8% 37.4% 40.4% 20.6% 37.2%) 0.4% 17.1% 12.7% 9.7% 9.8% 11.2%, 5.4%
Total Graft Revenue -21.1% -23.9% 35.0% -24.6% 6.8% -5.2% -28.6% -0.7% 25.6% 1.3% -3.1% 0.0% 0.0%
Total Revenue (cont ops) | 29.0%]  53.6% 37.4%  39.8% 20.5%] 36.8%] 0.2% 17.0% 12.8% 9.6%] 9.8%] 11.2%] 5.4%|

Source: Canaccord Genuity estimates and company reports
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APPENDIX: IMPORTANT DISCLOSURES

Analyst Certification:

Site Visit:

Price Chart:*

Distribution of Ratings:

Global Stock Ratings
(as of 4 January 2012)

Canaccord Ratings
System:

Risk Qualifier:

Each authoring analyst of Canaccord Genuity whose name appears on the front page of this investment
research hereby certifies that (i) the recommendations and opinions expressed in this investment research
accurately reflect the authoring analyst’s personal, independent and objective views about any and all of the
designated investments or relevant issuers discussed herein that are within such authoring analyst’s coverage
universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by the authoring analyst in the investment
research.

An analyst has visited the issuer's material operations in Pleasonton, California. No payment or
reimbursement was received from the issuer for the related travel costs.
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1) 05/08/2009  Mills Buy 3500 10) 02022011 Mills Haold 35.00
4) 4152010 Mills Buy 42.00 11) 02042011 Mills Haold 38.00
B) 0473002010 Mills Buy 5200 12 10112011 Mills Haold 36.00
B 11172010 Mills Buy 43.00 13) 1022011 Mills Haold 34.00
7) 012672011 Mills Buy 32.00

*Price charts assume event 1indicates initiation of coverage or the beginning of the measurement period.

Coverage Universe

IB Clients

Rating # % %

Buy 481 60.7% 36.2%

Speculative Buy 92 11.6% 69.6%

Hold 205 25.9% 21.0%

Sell 14 1.8% 14.3%
792 100%

BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.
NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the
designated investment or the relevant issuer.

SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental
criteria. Investments in the stock may result in material loss.
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14

Company Disclosure

Thoratec 57

The relevant issuer currently is, or in the past 12 months was, a client of Canaccord Genuity or its affiliated
companies. During this period, Canaccord Genuity or its affiliated companies provided the following services
to the relevant issuer:

A. investment banking services.
B. non-investment banking securities-related services.
C. non-securities related services.

In the past 12 months, Canaccord Genuity or its affiliated companies have received compensation for
Corporate Finance/Investment Banking services from the relevant issuer.

In the past 12 months, Canaccord Genuity or any of its affiliated companies have been lead manager, co-lead
manager or co-manager of a public offering of securities of the relevant issuer or any publicly disclosed offer
of securities of the relevant issuer or in any related derivatives.

Canaccord Genuity acts as corporate broker for the relevant issuer and/or Canaccord Genuity or any of its
affiliated companies may have an agreement with the relevant issuer relating to the provision of Corporate
Finance/Investment Banking services.

Canaccord Genuity or any of its affiliated companies is a market maker or liquidity provider in the securities
of the relevant issuer or in any related derivatives.

In the past 12 months, Canaccord Genuity, its partners, affiliated companies, officers or directors, or any
authoring analyst involved in the preparation of this investment research has provided services to the
relevant issuer for remuneration, other than normal course investment advisory or trade execution services.

Canaccord Genuity intends to seek or expects to receive compensation for Corporate Finance/Investment
Banking services from the relevant issuer in the next six months.

The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this investment research, has a long position in the shares or derivatives, or has any other
financial interest in the relevant issuer, the value of which increases as the value of the underlying equity
increases.

The authoring analyst, a member of the authoring analyst’s household, or any individual directly involved in
the preparation of this investment research, has a short position in the shares or derivatives, or has any
other financial interest in the relevant issuer, the value of which increases as the value of the underlying
equity decreases.

Those persons identified as the author(s) of this investment research, or any individual involved in the
preparation of this investment research, have purchased/received shares in the relevant issuer prior to a
public offering of those shares, and such person’s name and details are disclosed above.

A partner, director, officer, employee or agent of Canaccord Genuity and its affiliated companies, or a
member of his/her household, is an officer, or director, or serves as an advisor or board member of the
relevant issuer and/or one of its subsidiaries, and such person’s name is disclosed above.

As of the month end immediately preceding the date of publication of this investment research, or the prior
month end if publication is within 10 days following a month end, Canaccord Genuity or its affiliate
companies, in the aggregate, beneficially owned 1% or more of any class of the total issued share capital or
other common equity securities of the relevant issuer or held any other financial interests in the relevant
issuer which are significant in relation to the investment research (as disclosed above).

As of the month end immediately preceding the date of publication of this investment research, or the prior
month end if publication is within 10 days following a month end, the relevant issuer owned 1% or more of
any class of the total issued share capital in Canaccord Genuity or any of its affiliated companies.

Other specific disclosures as described above.

Canaccord Genuity is the business name used by certain subsidiaries of Canaccord Financial Inc., including
Canaccord Genuity Inc., Canaccord Genuity Limited, and Canaccord Genuity Corp.

The authoring analysts who are responsible for the preparation of this investment research are employed by
Canaccord Genuity Corp. a Canadian broker-dealer with principal offices located in Vancouver, Calgary,
Toronto, Montreal, or Canaccord Genuity Inc., a US broker-dealer with principal offices located in Boston,
New York, San Francisco and Houston or Canaccord Genuity Limited., a UK broker-dealer with principal
offices located in London and Edinburgh (UK).

In the event that this is compendium investment research (covering six or more relevant issuers), Canaccord
Genuity and its affiliated companies may choose to provide specific disclosures of the subject companies by
reference, as well as its policies and procedures regarding the dissemination of investment research. To
access this material or for more information, please send a request to Canaccord Genuity Research, Attn:
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Disclosures, P.0O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2 or
disclosures@canaccordgenuity.com.

The authoring analysts who are responsible for the preparation of this investment research have received (or
will receive) compensation based upon (among other factors) the Corporate Finance/Investment Banking
revenues and general profits of Canaccord Genuity. However, such authoring analysts have not received, and
will not receive, compensation that is directly based upon or linked to one or more specific Corporate
Finance/Investment Banking activities, or to recommendations contained in the investment research.
Canaccord Genuity and its affiliated companies may have a Corporate Finance/Investment Banking or other
relationship with the company that is the subject of this investment research and may trade in any of the
designated investments mentioned herein either for their own account or the accounts of their customers, in
good faith or in the normal course of market making. Accordingly, Canaccord Genuity or their affiliated
companies, principals or employees (other than the authoring analyst(s) who prepared this investment
research) may at any time have a long or short position in any such designated investments, related
designated investments or in options, futures or other derivative instruments based thereon.

Some regulators require that a firm must establish, implement and make available a policy for managing
conflicts of interest arising as a result of publication or distribution of investment research. This investment
research has been prepared in accordance with Canaccord Genuity’s policy on managing conflicts of interest,
and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy is
available upon request.

The information contained in this investment research has been compiled by Canaccord Genuity from sources
believed to be reliable, but (with the exception of the information about Canaccord Genuity) no representation
or warranty, express or implied, is made by Canaccord Genuity, its affiliated companies or any other person
as to its fairness, accuracy, completeness or correctness. Canaccord Genuity has not independently verified
the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this investment research constitute Canaccord Genuity’s judgement as of the date of this
investment research, are subject to change without notice and are provided in good faith but without legal
responsibility or liability.

Canaccord Genuity’s salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients and our proprietary trading desk that reflect opinions that are
contrary to the opinions expressed in this investment research. Canaccord Genuity’s affiliates, principal
trading desk, and investing businesses may make investment decisions that are inconsistent with the
recommendations or views expressed in this investment research.

This investment research is provided for information purposes only and does not constitute an offer or
solicitation to buy or sell any designated investments discussed herein in any jurisdiction where such offer or
solicitation would be prohibited. As a result, the designated investments discussed in this investment
research may not be eligible for sale in some jurisdictions. This investment research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction
by any person or company that is not legally permitted to carry on the business of a securities broker or
dealer in that jurisdiction. This material is prepared for general circulation to clients and does not have
regard to the investment objectives, financial situation or particular needs of any particular person. Investors
should obtain advice based on their own individual circumstances before making an investment decision. To
the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the
information contained in this investment research.

For Canadian Residents: This Investment Research has been approved by Canaccord Genuity Corp., which accepts sole responsibility
for this Investment Research and its dissemination in Canada. Canadian clients wishing to effect transactions
in any Designated Investment discussed should do so through a qualified salesperson of Canaccord Genuity
Corp. in their particular jurisdiction.

For United Kingdom This investment research is distributed in the United Kingdom, as third party research by Canaccord Genuity

Residents: Limited, which is authorized and regulated by the Financial Services Authority. This research is for
distribution only to persons who are Eligible Counterparties or Professional Clients only and is exempt from
the general restrictions in section 21 of the Financial Services and Markets Act 2000 on the communication of
invitations or inducements to engage in investment activity on the grounds that it is being distributed in the
United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2)
(High Net Worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended). It is not intended to be distributed or passed on, directly or
indirectly, to any other class of persons. This material is not for distribution in the United Kingdom to retail
clients, as defined under the rules of the Financial Services Authority.

For United States Canaccord Genuity Inc., a US registered broker-dealer, accepts responsibility for this Investment Research
Residents: and its dissemination in the United States. This Investment Research is intended for distribution in the United
States only to certain US institutional investors. US clients wishing to effect transactions in any Designated
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Investment discussed should do so through a qualified salesperson of Canaccord Genuity Inc. Analyst(s)
preparing this report that are not employed by Canaccord Genuity Inc are resident outside the United States
and are not associated persons or employees of any US regulated broker-dealer. Such analyst(s) may not be
subject to Rule 2711 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

For European Residents: If this Investment Research is intended for disclosure in any jurisdiction other than the United Kingdom, the
US or Canada, then the relevant rules and regulatory requirements of that jurisdiction will apply.

Additional information is available on request.

Copyright © Canaccord Genuity Corp. 2012. — Member I[IROC/Canadian Investor Protection Fund

Copyright © Canaccord Genuity Limited 2012. - Member LSE, authorized and regulated by the Financial
Services Authority.

Copyright © Canaccord Genuity Inc. 2012. — Member FINRA/SIPC

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under
copyright to Canaccord Genuity Corp., Canaccord Genuity Limited, and Canaccord Genuity Inc. None of the
material, nor its content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any
other party, without the prior express written permission of the entities listed above.




